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Macro/Market Update

The global economy grew modestly in November,
as the S&P Global Purchasing Managers’ Index
(PMD) global composite (services and manufac-
turing) indicated moderate global growth. It was
the first increase in the PMI in six months, indicat-
ing some stabilization in the economy, and put-
ting the PMI further away from severe recession.

Forward-looking indicators reflect slower global
growth in 2024, but no recession. Overall new
orders moved out of contraction territory for the
first time in three months, but the future outlook
index was little changed. While well above its
cycle low in 2022, this index is still below its long-
term average, indicating modest growth expecta-
tions.
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Both the manufacturing and services indexes
saw modest improvement, something not seen in
tandem since February. But manufacturing con-
tinued to contract, while services is growing at a
fraction of the pace from earlier this year.

Due to easing global supply chain pressures and
waning pandemic-related imbalances, global
price growth has eased significantly from its peak
in 2022. Both the global composite input and out-
put price indexes are at or close to their lowest
levels since late 2020. However, the composite
price indexes are still above pre-pandemic levels
as progress in bringing down inflation has slowed
this year.

Among major countries and regions, growth
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trends in the US. and China remained mildly posi-
tive, while the economic decline in Europe eased
somewhat. The global powerhouses continue to
be emerging economies outside of China, led by
India and the Middle East.

During December, the MSCI All Country World
Index (ACWI) outperformed the Bloomberg Bar-
clays Global Aggregate Bond Index by over 50
basis points (bps). Stocks outpaced bonds during
two-thirds of the months in 2023, The drivers of
the recent equity market advance could continue
to support the market in 2024. Those include the
transition from global inflation to disinflation, the
likely aversion of a global recession, earnings con-
tinuing to beat expectations, and the anticipation
that global central banks will be cutting rates.
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* See Equity Allocation Summary for how the equity allocation is distributed
** See Fixed Income Allocation Summary for how the fixed income allocation is distributed
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Weekly Data 2022-12-30 to 2023-12-29
Global Stock/Bond Ratio Continues to Trade Above Its 52-Week Moving Average

= Global Stock/Bond Ratio % Above/Below 52-Week Moving Average (2023-12-29 = 5.89)
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how an investment should be acting rather than
the way it actually is acting.”

%@ NDR

© Copyright 2024 Ned Davis Research, Inc. Further distribution prohibited without prior
permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
For data vendor disclaimers refer to www.ndr.com/vendorinfo/

Weekly Data 2020-12-31 to 2023-12-29 Clobal equity market breadth rebounded to its
Percentage of MSCI ACWI Markets Above Their 50-Day Moving Averages Near Three-Year High highest level since January 2021. The percent-
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The Purchasing Managers’ Index (PMI) Global PMI Breadth Favors Equities Over Fixed Income Weekly Data 2022-12-30 to 2023-12-29
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Global High Yield Avg. OAS Has Narrowed By 100 bps Weekly Data 2022-12-30 to 2023-12-29
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After rising by almost 60 basis points (bps)
from mid-September through October, global
high yield option-adjusted spreads (OAS) fell
100 bps during November and December
(chart left), which reflects improving risk ap-
petite.
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Equity Allocation Summary
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Fixed Income Allocation Sum- Fixed Income Allocation (%)
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All fixed income segments increased more

than 100 bps for a second straight month. US. ¢
long-term Treasurys (TLT) gained more than 7
800 bps during November and December.
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Dynamic Allocation Strategy

Ned Davis Research Disclaimer:

The data and analysis contained within are provided "as is" and without warranty of any kind, either expressed or implied. The information
is based on data believed to be reliable, but it is not guaranteed. NDR DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES,
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. All performance measures do not reflect tax consequences, execution, commissions, and other trading costs, and as such investors
should consult their tax advisors before making investment decisions, as well as realize that the past performance and results of the model are
not a guarantee of future results. The NDR Dynamic Allocation model is not intended to be the primary basis for investment decisions and the

usage of the model does not address the suitability of any particular investment for any particular investor.

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them presents many
difficulties and their effectiveness has significant limitations, including that prior patterns may not repeat themselves continuously or on any
particular occasion. In addition, market participants using such devices can impact the market in a way that changes the effectiveness of such
devices. NDR believes no individual graph, chart, formula, model, or other device should be used as the sole basis for any investment decision
and suggests that all market participants consider differing viewpoints and use a weight of the evidence approach that fits their investment

needs.

© Copyright Ned Davis Research, Inc. All Rights Reserved | These materials are historical and intended to be used only as examples, and do not necessarily reflect current views or advice of NDR or its representatives.



